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bigmouthmedia GmbH, Munich 

Consolidated Cash Flow Statement for the Financial Year 2008/2009 

 

2007/2008 2006/2007

1.7.-30.6. 1.7.-30.6.

Notes T€ T€

Group profit before taxes on income 5,675 7,000 

Depreciation and amortization (47) 1,370 2,625 

Write-downs on receivables (20) 372 319 

Net financial expense (17), (18) 1,231 3,319 

Share-based remuneration (40) 588 730 

Gains on disposal of property, plant and equipment and intangible assets (26), (27) 0 0 

Change in trade receivables (20) 5,336 (9,962)

Change in other assets 1,373 (1,129)

Change in trade payables (32) 3,904 4,541 

Change in other liabilities (1,465) 1,125 

Other liabilities (net) (15) 7 

Income taxes paid (2,705) (1,762)

Cash flows from operating activities 15,664 6,813 

Investments in property, plant and equipment and intangible assets (26), (27) (396) (256)

Changes in financial assets (28) (235) 5 

Interest received (17) 187 249 

Cash flows from investing activities (444) (2)

Disbursements from the acquisition of treasury shares 0 (10,000)

Disbursements in conjunction with the acquisition of treasury shares 0 (167)

Proceeds from raising non-current financial liabilities (30), (35) 0 25,000 

(30), (35) 0 (870)

(35) (12,210) (19,000)

Interest paid (18) (1,620) (2,388)

Cash flows from financing activities (13,830) (7,425)

Cash-relevant change in cash and cash equivalents 1,390 (614)

Cash and cash equivalents at the beginning of the period 4,633 6,050 

Exchange-rate related changes in cash and cash equivalents (831) (803)

Cash and cash equivalents at the end of the period 5,192 4,633 

Net change in cash and cash equivalents 559 (1,417)

Disbursements in conjunction with raising non-current financial liabilities to banks

Repayment of non-current financial liabilities to banks

 

Further explanatory notes to the consolidated cash flow statement are provided in the Note (39) Consolidated 

cash flow statement. On the balance sheet date, cash and cash equivalents totalling T€ 5,192 (previous year: 

T€ 4,633) were pledged as collateral. Further information is provided in Note (35) Non-current financial liabilities 

to banks. 
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bigmouthmedia GmbH, Munich 

Notes to the Consolidated Financial Statements for the Financial Year 2008/2009 

 

1. General 

bigmouthmedia GmbH, Schäfflerstrasse 3, 80333 München, Germany, hereinafter referred to as “BMM” or 
“Company”, is a company with limited liability (Gesellschaft mit beschränkter Haftung or GmbH) incorporated 
under German law. It is registered as the parent company of the Group at the Munich Local Court under the 
number HRB 147417. 

The consolidated financial statements are presented in Euro (€), since most of the Group’s business is transacted 
in this currency. Unless stated otherwise, amounts are shown in thousands of Euro (T€). We draw attention to the 
fact that rounding differences can arise as a result of commercial rounding practices and percentage disclosures. 
The consolidated income statement is classified using the cost of sales format. 

The financial year of bigmouthmedia GmbH is the period from 1 July to 30 June. 

The legal representative (Geschäftsführer) of the Parent Company is Stephen Edward Leach. 

(1) Description of operations 

The Company and its subsidiaries, whose business operations cover the organisation of marketing measures in 
the Internet as well as the provision of advisory services for companies in the field of Internet advertising, are also 
collectively referred to as the “Group”. 

The business activities of the Group mainly cover the following four lines of business: 

� Search Engine Marketing (Keyword Advertising or KA) 

� Search Engine Optimisation (SEO) 

� Online Media Planning (OMP) 

� Affiliate Marketing (Affiliate or AFF) 

The KA line of business involves placing links to the Internet site of a customer in the advertising section of 
leading search engines. “Sponsored links” to search terms are sold in conjunction with real-time auctions. The 
Group’s experience in this field and its sophisticated offering systems enable it to determine the most appropriate 
mix of placed search terms to meet its customers’ requirements and budgets. 

The SEO line of business involves advising companies as to how to improve their ranking in the generic search 
results of leading search engines. bigmouthmedia optimises the website structure, the source code, the linking 
and the content of the Internet sites of its customers. 

Within the OMP line of business, bigmouthmedia uses the entire spectrum of online media techniques, ranging 
from banner campaigns, specialised forms of advertising through to cross-media communication concepts. The 
aim here is to ensure that the customer achieves the best results by optimal use of the available advertising 
budget. 

In the case of Affiliate Marketing the online profile of a company is enhanced by placing links to other websites. In 
this way, a customer’s website can be made significantly more visible. bigmouthmedia selects partner sites for 
the customer and determines the most effective picture and text links. bigmouthmedia works together with a large 
and permanently growing number of partners in this field. The Group also carries out coordination and targeted 
placing of advertising space for its customers. 

The Group’s headquarters are located in Munich, Germany. All of the Group’s business is operated out of leased 
premises. 
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(2) Shareholders 

The Company’s shareholders and their shareholdings are as follows: 

30.6.2009 30.6.2008 

Shareholder 
Registered office of 
shareholder Shares Shares in Shares Shares in 

  in Euro per cent in Euro per cent 

CETP bigmouthmedia S.à.r.l. Luxembourg 29,450 39.40% 29,450 39.40% 

Stephen Edward Leach** United Kingdom 11,700 15.65% 11,700 15.65% 

Heather Margaret Leach*** United Kingdom 11,700 15.65% 11,700 15.65% 

Seamus O'Brien United Kingdom 7,550 10.10% 7,550 10.10% 

Dr. Thomas Gerteis Germany 4,200 5.62% 4,200 5.62% 

Other  10,150 13.58% 10,150 13.58% 

Total  74,750 100.00% 74,750 100.00% 

      
**Managing Director 
*** Wife of Managing Director 

(3) Basis of preparation of the financial statements 

The consolidated financial statements have been drawn up in accordance with International Financial Reporting 
Standards (IFRS). All International Financial Reporting Standards (IFRS) – formerly International Accounting 
Standards (IAS) – and interpretations of the International Financial Reporting Interpretations Committee (IFRIC) – 
formerly Standing Interpretations Committee (SIC) –, issued by the International Accounting Standards Board 
(IASB) and required to be applied in the EU as at 30 June 2009 have been complied with. The provisions of Art. 
315a (1) German Commercial Code (HGB) have also been complied with. 

The mandatory reporting standards for the financial year 2008/2009 have been applied. The consolidated 
financial statements give a true and fair view of the net assets, financial position and results of operations of the 
Group. 

The Group has not applied any Standards or IFRIC Interpretations issued before their mandatory date. These 
Standards and Interpretations will be first applied at their mandatory dates. The impact of Standards issued, but 
not mandatory, at the reporting date has been investigated by Group management. 

Impact of new and revised Standards and Interpretations 

The International Accounting Standards Board (IASB) and the International Financial Reporting Interpretations 
Committee (IFRIC) have revised certain Standards and Interpretations and endorsed new ones, which were 
required to be applied for the first time in the financial year 2008/2009: 

Standard/Interpretation 
Mandatory 

from Impact 

IFRIC 12 Service Concession Arrangements 1.1.2008 None 

IFRIC 13 Customer Loyalty Programmes 1.7.2008 None 

IFRIC 14 
 

IAS 19 - The Limit on a Defined Benefit Asset, Minimum Funding Requirements and 
their Interaction 1.1.2008 None 

IAS 39 
 

Amendments to IAS 39, Financial Instruments: Recognition and Measurement & 
IFRS 7, Financial Instruments: Disclosures, Reclassification of Financial Assets 1.7.2009 None 

    

The first-time application of these Standards/Interpretations in 2008/2009 did not have any impact on the 
consolidated financial statements of bigmouthmedia GmbH. 
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New and revised Standards and Interpretations which have not yet been adopted 

Standard/Interpretation 
Mandatory 

from Impact 
IAS 1** 
 

Presentation of Financial Statements 
 

 1.1.2009 
 

Financial statements 
presentation 

IAS 23** Borrowing Costs  1.1.2009 None 

IAS 27** Consolidated and Separate Financial Statements according to IFRS  1.7.2009 None 

IAS 32** Puttable Financial Instruments  1.1.2009 None 

IFRS 2** Share-based Payments (Vesting Conditions & Cancellation)  1.1.2009 Possible 

IFRS 3** Business Combinations  1.7.2009 Possible 

IFRS 8 Operating Segments  1.1.2009 Disclosures 

AIP Omnibus Exposure Draft  1.1.2009 Various 

IFRIC 15 Agreements on the Construction of Real Estate  1.1.2009 None 

IFRIC 16 Hedges of a Net Investment in a Foreign Operation  1.10.2008 None 

    
** Amendments 

IAS 1 Presentation of Financial Statements 

On 6 September 2007, the IASB issued a revised version of IAS 1 “Presentation of Financial Statements”. The 
aim of this revised version is to make it easier for readers of balance sheets to analyse and compare financial 
statements. The main changes relate on the one hand to the fact that all non-shareholder related equity changes 
are shown either in the “statement of comprehensive income” or in two separate parts of the financial statements 
(income statement and “statement of comprehensive income”). Moreover, an opening balance sheet of the 
earliest comparative period must be drawn up whenever (a) accounting methods are applied retrospectively, (b) 
corrections are to be made retrospectively to the inclusion, valuation or disclosure of items in the financial 
statements or (c) items in the financial statements were reclassified. In addition, the corresponding tax effect for 
the individual components of “other comprehensive income” must be indicated and adjustments resulting from 
reclassifications must be given for the respective components of “other comprehensive income”. As a further new 
feature, the term “balance sheet” will be replaced by “statement of financial position” and the term “income 
statement” by “statement of comprehensive income”. The new version of IAS 1 will be mandatory for financial 
years beginning on or after 1 January 2009. Earlier application is permissible. The first-time application of this 
Standard will involve a changed and more comprehensive presentation of the financial statements of the Group. 
In connection with the changes to IAS 1 published on 14 February 2008, we refer to the comments below on the 
amended IAS 32. 

IAS 23 Borrowing Costs 

The revised Standard stipulates that borrowing costs and other costs associated with the raising of third-party 
capital, which can be directly attributed to a qualified asset, have to be capitalised as part of the costs of 
acquisition or manufacture and, accordingly, to be included in the net book value. Based on the Group’s current 
accounting principles, these costs were shown under Interest expense in the income statement. The Group will 
apply the Standard from the mandatory date. The balance-sheet impact is currently still being investigated by 
Group management. It can be assumed that the first-time application of the revised IAS 23 will have impact on 
the net interest income/expense and the amount of the costs of acquisition and manufacture of qualified assets. 
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IAS 27 Consolidated and Separate Financial Statements according to IFRS 

With its revised version of IAS 27, the IASB has changed the provisions for accounting for transactions between 
non-controlling and controlling shareholders of a Group as well as accounting in the case of loss of control over a 
subsidiary. In future, transactions, in which a parent company changes its shareholding in a subsidiary without 
losing control over the subsidiary, will be accounted for as earnings-neutral equity transactions. Moreover, the 
Standard also regulates how a successful deconsolidation is calculated and a remaining holding in the former 
subsidiary has to be valued. The amended provisions of IAS 27, which were published on 10 January 2008, are 
mandatory for financial years beginning no later than on or after 1 July 2009. The impact of application of the new 
provisions on the consolidated financial statements of the Company is currently being examined. 

IAS 32 Puttable Financial Instruments 

On 14 February 2008, the International Accounting Standards Board (IASB) issued revised versions of IAS 32 
“Financial Instruments: Presentation” and IAS 1 “Presentation of Financial Statements”. The changes relate 
mainly to questions relating to the differentiation of equity and third-party capital. It is now, for instance, under 
certain conditions possible to classify cancellable instruments as equity. Unlike the former provisions and the 
original draft amendment, German partnerships will in future normally be able to allocate their equity in 
accordance with commercial law to equity capital in the financial statements. By revising the Standard, the IASB 
is following the criticism that up to now capital in accordance with commercial law had to be classified as a liability 
because of the shareholders’ termination rights. The new version is mandatory for financial years beginning on or 
after 1 January 2009. Earlier voluntary application is permitted. 

IFRS 2 Share-based Payments (Vesting Conditions and Cancellation) 

The published changes to IFRS 2 clarify the definition of conditions for exercising share-based remuneration and 
state that all cancellations of share-based remuneration plans – irrespective of the party giving notice of 
termination – must be treated in an identical manner in the balance sheet. The changes to IFRS 2 published on 
17 January 2008 are applicable for the first time to financial years beginning on or after 1 January 2009. The first-
time application of this modified Standard in the financial year 2009 may have impact on the consolidated 
financial statements of the Company. 

IFRS 3 Business Combinations 

IFRS 3 issued on 10 January 2008 contains revised provisions covering the accounting of company acquisitions. 
In particular, the scope of application and accounting for successive acquisitions of shares has been changed 
and alternative methods introduced: the shares of non-controlling shareholders can be shown at their fair value or 
the pro rata net asset value. Depending on which of these options an entity chooses, any existing goodwill is 
shown in full or with the share of the majority shareholder within the scope of the business acquisition. The 
revised IFRS 3 is first mandatory for financial years beginning on or after 1 July 2009. The first-time application of 
the revised IFRS 3 will have impact on possible future business acquisitions by the Group. 

IFRS 8 Operating Segments 

IFRS 8, which was issued on 30 November 2006, requires an entity to report financial and descriptive information 
about its reportable segments. Reportable segments are operating segments or aggregations of operating 
segments that meet specified criteria. Operating segments are components of an entity for which discrete 
financial information is available, which is reviewed regularly by the entity’s chief operating decision-maker to 
make decisions about resources to be allocated to the segment and assess its performance. In general, the 
financial information reported must be based on internal management reporting systems used to assess the 
performance of the operating segments and to make decisions about how resources are allocated to the 
operating segments. Application of IFRS 8 is mandatory for financial years beginning on or after 1 January 2009. 
Earlier application is permitted. The first-time application of this Standard will result in additional disclosures in the 
Notes in the case of segment reporting. 
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Omnibus Exposure Draft on the Revision of Various IFRS (“Improvements to IFRS”) 

On 22 May 2008, the IASB issued an Omnibus Exposure Draft to revise various IFRS standards. This omnibus 
exposure draft is the outcome of the IASB’s first Annual Improvements Process Project (AIP Project) and covers 
amendments to 25 IFRS together with consequential amendments to other standards. The amendments are 
broken down into two parts: on the one hand standard amendments relating to accounting changes, i.e. 
amendments regarding presentation, recognition and measurement (to IFRS 5, IAS 1, IAS 16, IAS 17 and IAS 19 
among others), and on the other hand terminological or editorial changes with minimal impact on accounting. 
Unless otherwise stated in the exposure draft, the changes will be mandatory for financial years beginning on or 
after 1 January 2009. Earlier application is permissible. At the time of preparation of the consolidated financial 
statements, management had not yet finished analysing the future impact of this omnibus exposure draft. 

IFRIC 15 Agreements on the Construction of Real Estate 

IFRIC 15, issued on 3 July 2008, standardises accounting practices in all legal circles when it comes to 
recognising revenue from the sale of units such as apartments or individual houses from plans (i.e. before 
construction of the real estate is completed) by the construction company. The fundamental issue is whether the 
construction company sells goods (finished apartments or houses) or services (development services as a 
building company engaged by the acquiring party). Revenue from the sale of goods is normally recognised on 
delivery. Depending on the degree of completion, revenue from the sale of services is usually recognised while 
construction work is still in progress. The first-time application of this interpretation will not have any impact on the 
consolidated financial statements of bigmouthmedia GmbH. 

IFRIC 16 Hedges of a Net Investment in a Foreign Operation 

IFRIC 16 was issued on 3 July 2008 and is mandatory for the first time for financial years beginning on or after 
1 October 2008. The entities can choose to apply the Interpretation prospectively or retrospectively. Earlier 
application of IFRIC 16 is permissible. The interpretation covers the following issues of hedging a net investment 
in a foreign operation: a) a parent can only designate those foreign currency differences as hedged risks that 
arise as a result of its own functional currency departing from the functional currency of the foreign operation, b) a 
hedging instrument can be held by any entity within the group and c) IAS 21 is applicable with respect to the 
basic transaction although IAS 39 must be applied in determining the amounts, which have to be reclassified with 
respect to the hedging instrument from the translation difference into the income statement. The first-time 
application of this interpretation will probably not have any impact on the consolidated financial statements. 

(4) Group reporting entity 

The present consolidated financial statements include bigmouthmedia GmbH and its subsidiaries. 

During the year bigmouthmedia opened an office in Spain, trading as bigmouthmedia S.L. The Korean companies 
were liquidated during the year. 
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Subsidiaries 

All subsidiaries, in which the majority of the voting power is attributable to bigmouthmedia GmbH (control), were 
fully consolidated. The consolidated financial statements include the following fully consolidated entities: 

Name Registered office 30.6.2009 30.6.2008 

  Shareholding 

bigmouthmedia GmbH Munich, Germany Parent Parent 

bigmouthmedia Ltd. Edinburgh, United Kingdom 100% 100% 

bigmouthmedia S.à.r.l. Paris, France 100% 100% 

bigmouthmedia S.r.l. Milan, Italy 100% 100% 

bigmouthmedia AS Trondheim, Norway 100% 100% 

bigmouthmedia S.L. Madrid, Spain 100% 0% 

Global Media WebMarketing Korea YH Seoul, Korea 0% 100% 

Gobal Media & Geni Co. Ltd Seoul, Korea 0% 100% 

    

For tax reasons, the financial year of bigmouthmedia AS corresponds to the calendar year. For the purposes of 
the consolidated financial statements, bigmouthmedia AS prepared interim accounts corresponding to the 
Group’s financial year. 

(5) Acquisitions during the financial year 

Financial year 2008/2009 

There were no transactions in the past financial year. 

Financial year 2007/2008 

There were no transactions in the financial year ended 30 June 2008. 

 

2. Accounting Policies 

(6) Foreign currency translation 

Foreign currency transactions are translated in the individual entity financial statements using the spot rate 
exchange rate at transaction date. Foreign currency monetary items (cash and cash equivalents, receivables, 
payables) are translated using the closing rate at the balance sheet date. Foreign currency non-monetary assets 
and liabilities that are measured at fair value are translated using the exchange rates at the date when the fair 
value was determined. Gains and losses arising from currency translation are recognised directly in the income 
statement. 

The Group has two subsidiaries (previous year: 4) that are based outside the Euro zone. The functional currency 
of these subsidiaries (separate foreign operations) corresponds to the local currency. 

The financial statements of these entities are translated into Euro for group reporting purposes. Translation is 
based on the concept of the functional currency set out in IAS 21 “The Effects of Changes in Foreign Exchange 
Rates”, using the modified closing rate method. 

Assets and liabilities are therefore translated using the closing rate, equity is translated at historical exchange 
rates and income and expenses are translated at the average rate for the year (unless there have been 
significant fluctuations in exchange rates). Exchange differences are recognised directly in group equity (reserve 
for exchange differences). These translation differences are recognised in the income statement when the 
subsidiary is no longer consolidated. 
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The following exchange rates against the Euro were used for group reporting purposes: 

Currency   Closing rates Average rates 

 ISO Code 30.6.2009 30.6.2008 2008/2009 2007/2008 

British Pound GBP 0.85034 0.793 0.85232 0.731 

Norwegian Crown NOK 9.049774 8.003 8.67468 7.921 

Korean Won KRW N/A 1,652.000 N/A 1,388.889 

      

(7) Use of estimates and assumptions 

Management is required to use estimates and assumptions which have an impact on the items and disclosures 
reported in the consolidated financial statements. Actual events may differ from the estimates and assumptions 
used. 

The main areas for which estimates are required are purchase price allocations on business combinations, the 
measurement of provisions for doubtful debts and other accruals and provisions. 

Estimates and assumptions are also used to determine the recoverable amount of intangible assets with an 
indefinite useful life in the Group and to measure the recoverability of goodwill recognised as an asset. 

Trade receivables 

The provision for doubtful accounts largely covers estimates and valuations of individual receivables that are 
based on the credit rating of the customer in question. On the balance sheet date (30 June 2009), the carrying 
value of all the provisions for trade receivables amounted to T€ 116 (previous year: T€ 418). 

Business combinations 

A business combination is accounted for by the acquisition method where the assets and liabilities assumed are 
stated at the fair value prevailing at the time of the acquisition. To apply the acquisition method, estimates and 
assessments must be made especially when it is a matter of determining the fair value of the intangible assets 
and property, plant and equipment acquired as well as the liabilities taken over at the time of the acquisition and 
the useful life of the intangible assets and property, plant and equipment acquired. Those estimates made within 
the scope of the purchase price analysis may have a significant impact on future group results. The net carrying 
value of goodwill on the balance sheet date (30 June 2009) amounts to T€ 30,951 (previous year T€ 33,203). 

Impairment 

The Group examines goodwill and other intangible assets with an indefinite useful life at least once a year for 
possible impairment losses. Determining the recoverable value of a cash-generating unit allocated to goodwill 
involves estimates on the part of management. The recoverable amount is the higher of the fair value, less costs 
to sell, and the value in use. The Company generally determines these values using methods based on 
discounted cash flows. These discounted cash flows are founded on five-year forecasts stemming from finance 
plans approved by management. The cash flow forecasts take past experience into consideration and are based 
on management’s best estimation of future developments. Cash flows extending beyond the planning period are 
extrapolated using individual growth rates. The most important assumptions taken as a basis for determining the 
fair value less costs to sell and the value in use include estimated growth rates, weighted average capital costs 
and tax rates. These assumptions and the methods on which they are based, can have a considerable impact on 
the respective values and ultimately on the amount of a potential impairment of goodwill. In cases where property, 
plant and equipment and other intangible assets are examined for impairment, the recoverable value of the 
assets is determined in the same way in conjunction with estimates made by management, which can have a 
great impact on the relevant values and ultimately on the amount of a possible impairment. Further information on 
the estimates and assumptions is provided in Note (25) Goodwill and Note (26) Other intangible assets. 
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Taxes on income 

Estimates have to be made when determining the amount of tax provisions. In addition, it is necessary to 
establish whether an allowance is required on deferred tax assets. The probability of these deferred tax assets, 
which result from time differences and tax losses available for carry forward, being set off in future against taxable 
profits, must be ascertained. There is some uncertainty regarding the interpretation of complex tax provisions and 
the amount and timing of future taxable income. On the balance sheet date (30 June 2009) assets from current 
income taxes amounted to T€ 1,014 (previous year: T€ 644) and liabilities from current income taxes amounted to 
T€ 2,434 (previous year: T€ 2,365). Deferred tax assets amounted to T€ 65 (previous year: T€ 18), and deferred 
tax liabilities amounted to T€ 4,895 (previous year: T€ 5,700). 

Share-based remuneration 

The costs of granting the phantom stock plan to employees (share-based remuneration) are stated in the Group 
at the fair value of these instruments at the time they are granted. In order to estimate the fair value, an 
appropriate valuation method must be determined for the granting of these instruments; this depends on the 
conditions on which they are granted. It is also necessary to calculate appropriate data for use in this valuation 
procedure, including in particular the probable option period, volatility and dividend yield, as well as to make 
appropriate assumptions. The assumptions, carrying amounts and procedures applied are described in Note (40) 
Share-based remuneration. 

(8) Consolidation principles 

Capital consolidation is performed in accordance with IFRS 3, whereby the acquisition cost of investments is 
offset against the fair value of acquired assets, liabilities and contingent liabilities. Any remaining debit balance is 
recognized as goodwill and is tested for recoverability at least once a year. Any remaining credit balance is 
recognised as income after reassessment of the fair values of assets and liabilities acquired. In the event that 
less than 100 % of the shares of an entity are acquired, the acquisition cost of an investment is offset against the 
Group’s share of the net assets and liabilities acquired. Minority interests are recognised for any remaining fair 
values and for profits or losses attributable to minority shareholders. 

Intragroup revenues, income and expenses and intragroup receivables and payables are eliminated. 

(9) Accounting policies 

The accounting policies applied in the consolidated financial statements are described in the following section. 
Further explanatory comments on specific consolidated income statement and balance sheet items and the 
corresponding analyses are provided in the following sections. The consolidated financial statements have been 
drawn up in accordance with the acquisition cost principle. 

Revenue recognition and presentation 

Revenues comprise all income that arises in the course of the ordinary activities of the bigmouthmedia Group. 
Revenues are presented net of value added tax. They are recognised on a time-apportioned basis in accordance 
with the realisation principle. 

The Group generates revenues and income from the rendering of advisory services. It also earns agency 
commission and fees by passing on business, establishing links for successful business transactions and other 
agency services. 

Revenues are recognised in accordance with IAS 18 when the services have been performed, outstanding 
amounts have been billed and it is probable that the billed amounts will be settled. 

Revenues generated by the KA (cost deals) and OMP lines of business are reported on a net basis by the Group 
i.e. net of directly attributable expenses. This net presentation of revenues complies with United States Generally 
Accepted Accounting Principles which have been applied in this case in the absence of specific rules in IAS 18 
(via IAS 8). 

KA cost deals relate to the Group’s revenues that are generated solely in the form of agency commission income. 
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Recognition of other income and interest income 

Other income is recognised on a time-apportioned basis in accordance with the realisation principle. Interest 
income is recognised on a pro rate temporis basis.  

Recognition of expenses 

Cost of sales and other operating expenses are recognised as expense when the service has been received or 
when the expense is incurred. Interest expense is recognised on a pro rata temporis basis. Except when 
recognised as an asset, research and development expenditure is recognised as an expense when the expense 
is incurred. Dividends are recorded when the legal right to receive them arises. 

Research and development 

Research costs and development costs that are not eligible to be recognised as an asset are recognised as an 
expense when incurred. Development costs that are eligible to be recognised as an asset are accounted for in 
accordance with IAS 38. This Standard requires development costs to be recognised as an asset when an entity 
can demonstrate all of the following: 

� the technical feasibility of completing the internally generated asset, so that it will be available for use or sale. 

� the intention to complete the internally generated asset and use or sell it. 

� the ability to use or sell the internally generated asset. 

� how the internally generated asset will generate probable future economic benefits. 

� the availability of adequate technical, financial and other resources to complete the development and to use 
or sell the internally generated asset. 

� the ability to measure reliably the expenditure attributable to the internally generated asset during its 
development. 

Trade receivables 

Trade receivables are stated at their nominal value. Specific provisions are recognised for identifiable risks. 

Income taxes / Deferred taxes 

The income tax expense is the aggregate amount of current tax and deferred tax expense. 

Current tax is computed on the basis of taxable income for the year. The Group’s current tax liability is measured 
on the basis of prevailing tax rates. 

Deferred taxes are accounted for using the liability method stipulated in IAS 12 “Income Taxes”. This means that, 
with the exception of goodwill arising on consolidation, deferred taxes are recognised on all temporary differences 
between the carrying amount of assets and liabilities for IFRS purposes and their tax base, regardless of when 
those differences will reverse. Deferred tax assets and liabilities are measured at the tax rates that are expected 
to apply when the asset is realised or the liability settled. This is based on tax rates (and tax laws) that have been 
enacted or substantively enacted by the balance sheet date. 

Income tax relating to items recognised directly in equity is also recognised directly in equity (and not through the 
consolidated income statement). 

A deferred tax asset is recognised on tax losses available for carryforward to the extent that their recovery is 
probable. 

Borrowing costs 

Borrowing costs are accounted for in accordance with the benchmark method contained in IAS 23. Borrowing 
costs are recognised as an expense in the period in which they are incurred. 
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Goodwill 

Goodwill arising on consolidation represents the excess of the group’s share of the net fair value of identifiable 
assets, liabilities and contingent liabilities at the acquisition date over cost. Goodwill is allocated to the relevant 
cash-generating units. 

Intangible assets 

The balance sheet item Intangible assets comprises licences, usage rights, contractual rights and purchased 
software as well as customer lists, order backlog and trade marks acquired and identified as intangible assets in 
conjunction with business combinations. 

The useful life of the trade mark is indefinite. There are no plans to discontinue the bigmouthmedia trade mark in 
the near future. On the contrary, the trade mark will be used to bolster the global expansion of the bigmouthmedia 
Group. 

The following amortisation methods and useful lives have been applied by the Group: 

Intangible assets Amortisation method Useful lives 

Licences and usage rights (including software) straight-line 3 to 5 years 

Customer lists straight-line 7 -15 years 

Order backlog straight-line 1 year 

Technology straight-line 2 to 3 years 

Trade marks - indefinite 

   

Property, plant and equipment 

Property, plant and equipment are stated at acquisition cost less scheduled straight-line depreciation. Disposals 
are recorded both at the level of historical acquisition cost and accumulated depreciation. Gains and losses from 
the disposal of property, plant and equipment are presented within other operating income or other operating 
expenses. 

The Group regularly assesses whether there is any indication that property, plant and equipment may be 
impaired. 

Property, plant and equipment are depreciated over their economic useful lives. 

Financial assets 

All purchases and sales of financial assets (investments) are accounted for on the basis of the trade date. 
Acquisition cost includes transaction costs. 

Impairment of long-lived assets 

Goodwill is recognised as an asset and is tested for impairment at least once a year. This requires an 
assessment of the value in use of the cash-generating units to which the goodwill has been allocated. In order to 
measure the value in use, the Group is required to forecast the expected future cash flows of the cash-generating 
unit and select an appropriate discount factor to measure the present value of the cash flows. An impairment loss 
is recognised immediately in profit or loss. Any such impairment loss is not reversed at a later date.  
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An impairment test is performed at least once a year on goodwill and on intangible assets with an indefinite useful 
life. In the case of intangible assets with a limited useful life and items of property, plant and equipment, an 
impairment test is only performed if there are any specific indications of impairment. An impairment loss is 
recognised in profit or loss to the extent that the recoverable amount is lower than the asset’s carrying amount. 
The recoverable amount is generally computed for each asset separately. Where this is not possible, the 
recoverable amount is measured on the basis of a group of assets that generate separate cash flows. The 
recoverable amount is the higher of an asset’s fair value less costs to sell and its value in use. An asset’s fair 
value less costs to sell corresponds to the amount obtainable from the sale of the asset in an arm’s length 
transaction, less the costs of disposal. The value in use is determined on the basis of the estimated future 
discounted cash flows expected to be derived from the use and disposal of the asset. Cash flows are derived 
from long-term projections, taking into account recent developments. For the purposes of extrapolating cash flows 
beyond the detailed planning period, a constant growth of 0.5 % was used to take account of the expected growth 
in prices and volumes (previous year 0.5 %). The cash flows are then discounted back to the balance sheet date 
using risk-equivalent (pre-tax) discount factors of between 16.6 % and 20.23 % (previous year’s rates: 16.58 % 
and 21.4 %). These discount factors are determined on the basis of a peer group. 

With the exception of impairment losses on goodwill, an impairment loss recognised in previous periods is 
reversed when the reason for it no longer exists. In this case, the carrying amount of the asset is increased to its 
amortised cost. 

Treasury shares 

The nominal amount of treasury shares acquired is deducted from subscribed capital, further acquisition costs for 
treasury shares being shown under capital reserves (“par value” method). 

Provisions  

A provision is made when the Group has a present obligation to third parties as a result of a past event, and it is 
probable that an outflow of resources will be required to settle the obligation and a reliable estimate can be made 
of the amount of the obligation. The probability that there will be outflow of resources must be greater than 50 %. 
Provisions are made only for legal or de facto obligations to third parties. 

Provisions which will not result in an outflow of resources in the following year are discounted to their present 
value at the balance sheet date. The discount rates used are based on pre-tax interest rates that reflect current 
market expectations regarding the interest effect and risks specific to the liability. The settlement amount also 
includes expected cost increases. 

Financial instruments 

IAS 39 defines a financial instrument as a contract that gives rise to a financial asset of one entity and a financial 
liability or equity instrument of another entity. When the trade and settlement date of a financial asset differ, first-
time recognition of the asset is based on the settlement date. A financial instrument is usually measured on initial 
recognition at cost or, in the case of assets classified as “measured at fair value through profit or loss”, at their fair 
value. IAS 39 draws a distinction between four categories of financial assets for measurement purposes: 

� financial assets at fair value through profit or loss, 

� held-to-maturity investments, 

� loans and receivables and 

� available-for-sale financial assets. 

Financial liabilities, on the other hand, must be allocated to one of the following two categories: 

� financial liabilities at fair value through profit or loss and held for trading and 

� sundry other liabilities. 
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Depending on the classification of the financial instruments, measurement after initial recognition is either at fair 
value or amortised cost using the effective interest method. Financial instruments that are traded in an active 
market are measured at their fair value which corresponds to the market or stock exchange price. If there is no 
active market for a financial instrument, its fair value is determined using appropriate valuation techniques, such 
as recognised option price models or by discounting future cash flows with the market interest rate. Amortised 
cost corresponds to acquisition cost minus principal repayments, impairment losses, and the amortisation of any 
difference between the initial amount and the maturity amount. 

The fair value of current financial instruments, cash, cash equivalents, trade receivables and trade payables 
corresponds, unless stated otherwise, to their nominal amounts (due to their short-term nature). 

Share-based remuneration 

Certain employees of the Company are participating in a phantom stock programme and receive virtual shares 
that are expected to be settled in cash (share-based remuneration with cash settlement).The phantom stocks are 
stated at the fair value prevailing at the time they are granted using the binominal model. The resulting personnel 
expense and the corresponding liability are recognised in the income statement over the period in which the 
employees meet the conditions tied to exercising the phantom stocks. The liability must be re-assessed on each 
balance sheet date and settlement date. Any changes in the fair value are recognised in the income statement. 

Leasing arrangements 

All leasing arrangements are classified as operating leases i.e. economic ownership rests with the lessor. Lease 
payments under operating leases are recognised by the Group as an expense. The leased items are not 
recognised as assets. 

 

3. Explanatory Notes to the Consolidated Income Statement  

(10) Revenue 

The Group generates revenue mainly in the form of agency commission. It also receives performance-based fees 
for the number of internet website visitors, initiated transactions and completed transactions. Further revenue is 
generated by rendering advisory services. 

Revenue recorded for the Online Media Planning and Search Engine Marketing segments (so-called “cost deals”) 
is presented on a net basis. In these cases, revenue is offset against costs which are passed on directly to 
customers. The following table reconciles billed work with revenues reported for IFRS purposes: 

Reconciliation of Billed work 2008/2009 2007/2008 

 T€ T€ 

Billed work 95,968 114,609 

Direct expenses offset 62,015 75,635 

Total 33,953 38,974 

   

(11) Cost of sales 

Cost of sales totalling T€ 15,818 (previous year: T€ 15,861) included the cost of purchased services amounting to 

T€ 10,434 (previous year: T€ 10,345) as well personnel expense and other expenses directly attributable to the 
performance of services (production). 

(12) Selling and marketing expenses 

Selling and marketing expenses amounted to T€ 3,242 (previous year: T€ 4,360) and comprised mainly costs for 
marketing and selling and personnel costs incurred in those two areas. Selling and marketing expenses also 
include the expense of recognising specific allowances on trade receivables. 
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(13) General administrative expenses 

General administrative expenses amount to T€ 8,367 (previous year: T€ 7,966) and mainly comprise all costs not 
attributable to the production, selling and marketing functions or to research and development. They also include 
costs of T€ 499 which relate to restructuring within some of the regions that the Group operates in. 

(14) Research and development costs 

Research and development costs amount to T€ 0 (previous year: T€ 134). They include development costs not 
eligible to be recognised as an asset from software development and mainly consist of personnel expenses 
incurred in connection with research and development. 

(15) Other operating expenses 

Other operating expenses comprise the following:  

Other operating expenses 2008/2009 2007/2008 

 T€ T€ 

Exchange losses 188 528 

Total 188 528 

   

(16) Other operating income 

Other operating income comprises the following: 

Other operating income 2008/2009 2007/2008 

 T€ T€ 

Exchange gains 509 136 

Sundry other operating income 59 58 

Total 568 194 

   

(17) Interest and similar income 

Interest and similar income 2008/2009 2007/2008 

 T€ T€ 

Other interest and similar income 187 249 

Total 187 249 

   

(18) Interest and similar expenses 

Interest and similar expenses 2008/2009 2007/2008 

 T€ T€ 

Interest and similar expenses on Capital Source loan 0 2,197 

Interest and similar expenses on Bank of Ireland loan 1,418 1,293 

Other interest and similar expenses 0 78 

Total 1,418 3,568 
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(19) Income taxes / Deferred tax assets/liabilities 

Taxes on income comprise German corporation tax including the solidarity surcharge and municipal trade tax or 
comparable taxes of the foreign subsidiaries. 

Deferred taxes were recognised as a result of temporary differences between the carrying amount of assets and 
liabilities for IFRS purposes and their tax base. If it is no longer probable that the asset will be utilised, no 
deferred taxes are shown or deferred tax assets already shown in earlier periods are written down. 

Deferred tax assets are recognised on tax losses available for carry forward where the future utilisability of the tax 
carry forwards is adequately secure. Due to the lack of objective evidence that those tax losses will be utilised in 
the future no such deferred tax assets are included in the financial years 2008/2009 and 2007/2008. 

bigmouthmedia AS has carried forward losses of T€ 76 (previous year: T€ 37 which included an element from 
Korea). 

For loss carry forwards in bigmouthmedia GmbH amounting to T€ 337 for Corporate tax purposes and T€ 511 for 
Trade tax purposes (previous year: T€ 0). 

An aggregate tax rate of 32.98 % (previous year: 32.98 %) was applied in the year under report.  

The deferred tax assets and liabilities result from booking differences in the following items: 

 Deferred tax assets Deferred tax liabilities 

Analysis of deferred taxes 2009 2008 2009 2008 

 T€ T€ T€ T€ 

Intangible assets 0 0 4,836 5,590 

Non-current financial liabilities to banks 17 17 0 0 

Other  48 1 59 110 

Deferred tax per consolidated balance sheet 65 18 4,895 5,700 

     
* IAS 12 requires that deferred tax assets and liabilities relating to the same tax authorities are offset when certain criteria met. 

 

Current and deferred tax expense (income) were as follows for the financial years: 

Current and deferred taxes 2008/2009 2007/2008 

 T€ T€ 

Current tax expense 2,248 3,686 

Deferred tax (374) (1,132) 

Total 1,874 2,554 

 

In 2006/2007 the taxable income of the Group was reduced by tax effects in conjunction with an option to shares 
in bigmouthmedia Ltd. granted and exercised by bigmouthmedia Ltd. to an employee before the company was 
purchased by the Group. Due to a technical error in the consolidation process the Group recognised the tax effect 
amounting to T€ 1,717 in the period ending 2007/2008 although it had been already recognised in the period 
ending 2006/2007. In accordance with IAS 8 the retrospective correction of the error results in an increase of  
tax expense for the period ending 2007/2008 from T€ 837 to T€ 2,554. Tax liabilities increase from T€ 781 to 
T€ 2,365. The net result of the year ending 2007/2008 decreases from T€ 6,163 to T€ 4,446. Translation 
differences decrease by T€ 133. 
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The following table shows, for each of the financial periods presented, the tax reconciliation between expected 
and actual tax expense/income. The expected tax expense has been computed by multiplying the profit before 
tax by the Group tax rate of 32.98 % applicable for the financial year 2007/2008 (previous year: 32.98 %). 

Tax reconciliation 2008/2009 2007/2008 

 T€ T€ 

Profit before tax 5,676 7,000 

Group tax rate (%) 32.98% 32.98% 

Expected tax expense/(income) 1,872 2,309 

Non deductible expenses 450 595 

Permanent differences 0 241 

Tax rate differences (405) (207) 

Tax rate changes 0 (480) 

Tax refunds (321) 0 

Losses for tax purposes 163 0 

Other differences 115 96 

Total tax expense 1,874 2,554 

Effective tax rate 33% 36.49% 

 

The tax rate differences reported relate to the difference between the computed group tax rate and the individual 
tax rates of group entities.  

The tax refunds amount to T€ 321 (previous year: T€ 0). 

 

4. Explanatory Notes to the Consolidated Balance Sheet 

(20) Trade receivables 

Trade receivables comprise the following: 

Trade receivables 2008/2009 2007/2008 

 T€ T€ 

Trade receivables (gross) 18,426 24,850 

Less provisions (116) (418) 

Total 18,310 24,432 

 

Trade receivables do not bear interest and usually fall due within 30 and 60 days. 

The provisions on the balance sheet date of T€ 116 (previous year: T€ 418) relate entirely to specific provisions. 
An impairment loss of T€ 372 (previous year: T€ 319) was recognised during the year under report (reported in 
selling and marketing expenses). 

Development of provisions 2008/2009 2007/2008 

 T€ T€ 

Balance at 1st July 418 229 

Charge to income statement 372 319 

Use 636 114 

Release 38 16 

Balance at 30th June 116 418 
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  Overdue accounts not provided for 

Carrying value 

Account neither 
overdue not 
provided for <90 days 90-180days 180-360 days >360 days 

Analysis of trade receivables  
not subject to provisions for 
doubtful debt 30.6.2009 30.6.2009 30.6.2009 30.6.2009 30.6.2009 30.6.2009 

 T€ T€ T€ T€ T€ T€ 

Trade receivables 18,310 10,628 6,677 219 472 314 

Total 18,310 10,628 6,677 219 472 314 

 

 Overdue accounts not provided for 

Carrying value 

Account neither 
overdue not 
provided for <90 days 90-180days 180-360 days >360 days 

Analysis of trade receivables  
not subject to provisions for 
doubtful account 30.6.2008 30.6.2008 30.6.2008 30.6.2008 30.6.2008 30.6.2008 

 T€ T€ T€ T€ T€ T€ 

Trade receivables 24,432  12,744  9,998  565  1,097  27  

Total 24,432  12,744  9,998  565  1,097  27  

 

For the trade receivables that are neither overdue nor provided for, there are no indications on the closing date 
that the customers will not meet their liabilities. 

(21) Current tax assets 

Current income tax assets amounted to T€ 1,014 (previous year: T€ 644) on the balance sheet date. 

(22) Other current financial receivables and assets 

Other current financial receivables and assets 30.6.2009 30.6.2008 

 T€ T€ 

Commission and rebate credit notes receivable 423 1,111 

Interest receivable - 3 

Total 423 1,114 

   

(23) Sundry other current assets 

Sundry other current assets 30.6.2009 30.6.2008 

 T€ T€ 

Advance payments 390 946 

Value added tax receivables 798 610 

Other 41 47 

Total 1,229 1,603 

   

(24) Cash and cash equivalents 

Cash and cash equivalents 30.6.2009 30.6.2008 

 T€ T€ 

Cash at banks 5,162 4,632 

Cash on hand 30 1 

Total 5,192 4,633 
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Cash and cash equivalents comprise cash at banks with a maturity of less than three months and cash on hand. 
All the accounts of the Group were pledged as collateral during the financial year in conjunction with the credit 
agreement with the Bank of Ireland. The balance on the accounts so pledged was T€ 5,192 (previous year: 
T€ 4,633). 

(25) Goodwill 

Goodwill relates primarily to the acquisition of bigmouthmedia Ltd. during 2006/2007 and the acquisition of 
minority interests in subsidiaries during 2005/2006. 

Cost of Purchase 2008/2009 1.7.2008 Additions Disposals 
Translation 
differences 30.6.2009 

 T€ T€ T€ T€ T€ 

Goodwill 33,998 0 (795) (2,252) 30,951 

Total 33,998 0 (795) (2,252) 30,951 

      

Accumulated impairment losses 2008/2009 1.7.2008 Additions Disposals 
Translation 
differences 30.6.2009 

 T€ T€ T€ T€ T€ 

Goodwill 795 0 (795) 0 0 

Total 795 0 (795) 0 0 

      

Carrying amounts 2008/2009 30.6.2009 30.6.2008 

 T€ T€ 

Goodwill 30,951 33,203 

Total 30,951 33,203 

   

Cost of Purchase 2007/2008 1.7.2007 Additions Disposals 
Translation 
differences 30.6.2008 

 T€ T€ T€ T€ T€ 

Goodwill 39,541 0 0 (5,543) 33,998 

Total 39,541 0 0 (5,543) 33,998 

      

Accumulated impairment losses 2007/2008 1.7.2007 Additions Disposals 
Translation 
differences 30.6.2008 

 T€ T€ T€ T€ T€ 

Goodwill 0 789 0 6 795 

Total 0 789 0 6 795 

      

Carrying amounts 2007/2008 30.6.2008 30.6.2007 

 T€ T€ 

Goodwill 33,203 39,541 

Total 33,203 39,541 
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Goodwill is assessed for impairment at least once a year, or whenever there is an indication of impairment. As a 
first step it has to be allocated to cash-generating units. In accordance with IAS 36, the cash-generating units are 
identified on the basis of the Group’s internal management reporting system. As the Group’s management 
reporting system is largely country-based, the relevant assets were allocated to the appropriate countries as 
cash-generating units: 

Allocation of goodwill to cash generating units 30.6.2009 30.6.2008 

 T€ T€ 

United Kingdom 30,019 32,205 

Norway 511 577 

Italy 421 421 

Total 30,951 33,203 

   

During the financial year 2008/2009, an impairment of T€ 0 was identified (previous year: T€ 789). The 
impairment losses recorded in previous year relate exclusively to the goodwill of the Korean subsidiaries. 

(26) Other intangible assets 

Cost of Purchase and  
manufacture 2008/2009 1.7.2008 Additions Disposals Reclassifications 

Translation 
differences 30.6.2009 

 T€ T€ T€ T€ T€ T€ 

Software, licences and similar rights 217 222 0 0 (91) 348 

Customer lists 17,043 0 (244) 0 (1,171) 15,628 

Trade marks 4,933 0 0 0 (334) 4,599 

Order backlog 170 0 0 0 0 170 

Technology 87 0 0 0 (6) 81 

Total 22,450 222 (244) 0 (1,602) 20,826 

       

Accumulated amortisation 2008/2009 1.7.2008 Additions Disposals Reclassifications 
Translation 
differences 30.6.2009 

 T€ T€ T€ T€ T€ T€ 

Software, licences and similar rights 23 67 0 0 0 90 

Customer lists 2,233 1,083 (244) 0 (346) 2,726 

Trade marks 0 0 0 0 0 0 

Order backlog 170 0 0 0 0 170 

Technology 67  14 0 0 0 81 

Total 2,493 1,164 (244) 0 (346) 3,067 

       

Carrying amounts 2008/2009 30.6.2009 30.6.2008 

 T€ T€ 

Software, licences and similar rights 258 194 

Customer lists 12,902 14,810 

Trade marks 4,599 4,933 

Order backlog 0 0 

Technology 0 20 

Total 17,759 19,957 
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Cost of Purchase and  
manufacture 2007/2008 1.7.2007 Additions Disposals Reclassifications 

Translation 
differences 30.6.2008 

 T€ T€ T€ T€ T€ T€ 

Software, licences and similar rights 92 73 0 63 (11) 217 

Customer lists 19,903 0 0 0 (2,860) 17,043 

Trade marks 5,792 0 0 0 (859) 4,933 

Order backlog 170 0 0 0 0 170 

Technology 103 0 0 0 (16) 87 

Total 26,060 73 0 63 (3,746) 22,450 

       

Accumulated amortisation 2007/2008 1.7.2007 Additions Disposals Reclassifications 
Translation 
differences 30.6.2008 

 T€ T€ T€ T€ T€ T€ 

Software, licences and similar rights 17 65 0 25 (84) 23 

Customer lists 800 1,433 0 0 0 2,233 

Trade marks 0 0 0 0 0 0 

Order backlog 110 56 0 0 4 170 

Technology 26 41 0 0 0 67 

Total 953 1,595 0 25 (80) 2,493 

       

Carrying amounts 2007/2008 30.6.2008 30.6.2007 

 T€ T€ 

Software, licences and similar rights 194 75 

Customer lists 14,810 19,103 

Trade marks 4,933 5,792 

Order backlog 0 60 

Technology 20 77 

Total 19,957 25,107 

   

For the first time this year internally generated intangible assets have been capitalised at the value of T€ 136 
within Software, licences and similar rights. 

The trade mark “bigmouthmedia” was acquired in conjunction with the acquisition of bigmouthmedia Ltd. The 
carrying amount of the trade mark on the balance sheet date was T€ 4,599 (previous year T€ 4,933). The useful 
life of the trade mark is indefinite. There are no plans to stop using the trade mark “bigmouthmedia” in the near 
future. More to the point, the trade mark will be used to bolster the global expansion of the bigmouthmedia Group. 
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(27) Property, plant and equipment 

Cost of Purchase and  
manufacture 2008/2009 1.7.2008 Additions Disposals Reclassifications 

Translation 
differences 30.6.2009 

 T€ T€ T€ T€ T€ T€ 

Operational and office equipment 979 174 (34) 0 (53) 1,066 

Total 979 174 (34) 0 (53) 1,066 

       

Accumulated amortisation 2008/2009 1.7.2008 Additions Disposals Reclassifications 
Translation 
differences 30.6.2009 

 T€ T€ T€ T€ T€ T€ 

Operational and office equipment 595 207 (34) 0 (38) 730 

Total 595 207 (34) 0 (38) 730 

       

Carrying amounts 2008/2009 30.6.2009 30.6.2008 

 T€ T€ 

Operational and office equipment 336 384 

Total 336 384 

   
Cost of Purchase and  
manufacture 2007/2008 1.7.2007 Additions Disposals Reclassifications 

Translation 
differences 30.6.2008 

 T€ T€ T€ T€ T€ T€ 

Operational and office equipment 939 183 (7) (63) (73) 979 

Total 939 183 (7) (63) (73) 979 

       

Accumulated amortisation 2007/2008 1.7.2007 Additions Disposals Reclassifications 
Translation 
differences 30.6.2008 

 T€ T€ T€ T€ T€ T€ 

Operational and office equipment 407 241 (7) (25) (21) 595 

Total 407 241 (7) (25) (21) 595 

       

Carrying amounts 2007/2008 30.6.2008 30.6.2007 

 T€ T€ 

Operational and office equipment 384 532 

Total 384 532 

   

No ownership or access restrictions applied to amounts reported as property, plant and equipment. 

(28) Financial assets 

The financial assets comprise a loan of T€ 235 (previous year: T€ 0) and relate entirely to an investment in a 
company founded to develop advanced digital marketing technology to facilitate data-driven online marketing.  

(29) Other non-current financial receivables and assets 

Other non-current financial receivables and assets amount to T€ 471 (previous year: T€ 486) and include 
deposits and non-current rebate receivables from suppliers. 

(30) Current financial liabilities to banks 

The current financial liabilities to banks of T€ 2,705 (previous year: T€ 307) consist entirely of the short-term 
portion of non-current financial liabilities to banks. We also refer to the comments under Note (35) Non-current 
financial liabilities to banks. 
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(31) Current tax liabilities 

Current income tax liabilities amounted to T€ 2,434 on the balance sheet date (previous year: T€ 2,365). 

(32) Trade payables 

Trade payables amounted to T€ 14,377 (previous year: T€ 11,005) and are all of a short-term nature. 

(33) Other current financial liabilities 

Other current financial liabilities amounted to T€ 262 (previous year: T€ 128). The T€ 262 relates entirely to the 
fair value of an interest swap based on a nominal amount of T€ 10,000. 

(34) Sundry other current liabilities 

The sundry other current liabilities can be broken down as follows: 

 30.6.2009 30.6.2008 

Sundry other current liabilities T€ T€ 

Liabilities relating to other taxes and social security 1,343 2,194 

Advance billing to customers 532 1,351 

Other personnel -related liabilities 615 444 

Sundry other liabilities 79 37 

Total 2,569 4,026 

   

Liabilities relating to other taxes and social security totalling T€ 1,343 (previous year: T€ 2,194) include mainly 
value added tax liabilities and employer’s contributions to social security, payroll tax and pension insurance. 
Other personnel-related liabilities include liabilities to employees such as holiday pay, commission and sundry 
other items.  

(35) Non-current financial liabilities to banks 

Non-current financial liabilities to banks consist entirely of the non-current portion of a loan from the Bank of 
Ireland amounting to T€ 6,085 (previous year: T€ 21,000). 

On the balance sheet date, the loans are subject to interest with a margin of 1.75 % plus EURIBOR. 

The Group and the shareholders of the parent have, amongst other items, pledged all of the shares in the 
following companies as collateral for the credit lines extended: 

 30.6.2009 30.6.2008 

 in percent in percent 

bigmouthmedia GmbH 100 100 

bigmouthmedia Ltd 100 100 

bigmouthmedia S.a.r.l 100 100 

bigmouthmedia S.r.l 100 100 

bigmouthmedia AS 100 100 

bigmouthmedia S.L. 100 0 

Global Media WebMarketing YH 0 100 

Global Media & Geni Co. Ltd 0 100 
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In addition, the balances of all the bank accounts were pledged as collateral in conjunction with the credit 
agreement. The carrying amount of the pledged bank accounts at the balance sheet date was T€ 5,192 (previous 
year: T€ 4,633). The trade receivables of all the companies (in the previous year: bigmouthmedia GmbH, 
bigmouthmedia Ltd. and bigmouthmedia S.à.r.l.) were also pledged as collateral for the loan. The carrying 
amount of the pledged trade receivables at the balance sheet date was T€ 18,310 (previous year: T€ 24,432). In 
addition, all insurance claims of bigmouthmedia GmbH, bigmouthmedia Ltd. and bigmouthmedia S.à.r.l were 
pledged as collateral. The carrying amount of the insurance claims at the balance sheet date was T€ 0 (previous 
year: T€ 0). The whole of the intellectual property of bigmouthmedia GmbH, bigmouthmedia Ltd. and 
bigmouthmedia France S.à.r.l. was also pledged as collateral. The carrying amount of the Group’s trade mark at 
the balance sheet date was T€ 4,599 (previous year: T€ 4,933). 

Non current liabilities to banks 30.6.2009 30.6.2008 

 T€ T€ 

Due in more than 5 years 0 21,000 

   

 30.6.2009 30.6.2008 

 T€ T€ 

Financial liabilities to banks secured by collateral 8,790 21,000 

Carrying amounts of assets pledged as collateral 18,101 33,998 

   

Specific conditions (“covenants“) have been agreed for existing loans, which if not met, could result in the loans 
falling due immediately. On the balance sheet dates, these conditions had always been complied with. Further 
details are provided in Note (43) Additional information on financial instruments and risk management in the 
Group. 

(36) Sundry other non-current liabilities 

Sundry other non-current liabilities amounting to T€ 1,143 (previous year: T€ 765) include mainly the liabilities of 
T€ 1,318 (previous year: T€ 730) from the phantom stock plan. Further information on the phantom stock plan is 
provided under Note (40) Share-based remuneration. 

(37) Revenue reserves (recognised directly in equity) 

Revenue reserves (recognised directly in equity) relate entirely to exchange differences arising on the translation 
of the financial statements of foreign subsidiaries and amount to T€ (13,217) (previous year: T€ (9,646)).  

(38) Unappropriated profit 

The unappropriated profit comprises the group net profit for the year amounting to T€ 3,801 (previous year: 
T€ 6,163) and the profit brought forward amounting to T€ 12,197 (previous year: T€ 6,034). 

 

5. Explanatory Notes to the Consolidated Cash Flow Statement 

(39) Consolidated cash flow statement 

The cash flow statement shows how the Group’s cash funds have changed as a result of cash inflows and 
outflows during the financial year under report. In accordance with IAS 7 “Cash Flow Statements”, a distinction is 
drawn between cash flows from operating, investing and financing activities. 

Cash and cash equivalents reported in the consolidated cash flow statement correspond to cash funds presented 
in the balance sheet.  

Changes in balance sheet items relevant to the presentation of the cash flow statement cannot be derived directly 
from the balance sheet since the impact of currency translation and the acquisition of bigmouthmedia Ltd. are 
non-cash items and therefore shown separately. 
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At the balance sheet date, cash and cash equivalents totalling T€ 5,192 (previous year: T€ 4,633) were pledged 
as collateral. Further information is provided in Note (35) Non-current financial liabilities to banks. 
 

6. Other Information 

(40) Share-based remuneration 

The Company’s phantom stock plan is classified as a cash-settled share-based transaction in accordance with 
IFRS 2. The fair value of the liability is reassessed on each balance sheet date and on the settlement date, any 
changes in the fair value being recognised in the income statement. In the current financial year, no cancellations 
or changes were made to the plan, which is described below. 

Selected employees of the Company are granted shares of phantom stock which are exclusively nominal and 
virtual shares. In the case of an exit event, these shares only entitle the holder to participate in the sales 
proceeds, or in case of the Company being transformed into a joint-stock company, to be given options. Only in 
these cases, is it possible to exercise shares under the phantom stock plan. Exit is deemed to be one of the 
following transactions: 

� sale of more than 70% of the Company’s voting shares to a third party in a single transaction or in a series of 
related transactions (trade sale) or 

� exchange of shares, contribution of assets or merger or other reorganisation within the scope of the German 
Company Transformation Act (UmwG), provided that after such a transaction third parties become holders of 
70% or more of the voting shares of the remaining legal entity or 

� sale of all or nearly all tangible and intangible assets of the Company. 

Shares of phantom stock do not carry any shareholder rights, including dividend, subscription or voting rights, nor 
do they involve the right to acquire shares in the Company or the joint-stock company or to require conversion 
into shares in the Company or the joint-stock company. 

A share of phantom stock represents a nominal share in the Company’s share capital with a par value of € 50. 
For the purpose of calculating the cash claims of beneficiaries, a share of phantom stock share represents a 
participation in the business value in the ratio of the nominal value of such a share to the nominal value of the 
Company’s registered share capital less the nominal value of treasury shares plus the nominal value of all shares 
granted (in each case based on the exercise date). 

The amount of cash claims resulting from exercising shares of phantom stock in the case of an exit event is equal 
to the difference between the proceeds from the exit event, which is allocated to the shares of phantom stock of 
beneficiaries in proportion to their participation, and the total exercise price of the relevant number of shares of 
phantom stock held by the beneficiary. The proceeds taken as the basis for cash claims correspond to the agreed 
purchase price or any other agreed remuneration payable to the shareholders within the scope of an exit 
transaction, divided by the nominal value of the shares granted, and multiplied by the nominal value of all voting 
shares. 

At 30 June 2009, the nominal value of the voting shares amounted to € 74,750, so that a share of phantom stock 
currently represents a participation of 0.062 % (previous year: 0.063 %). 
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Over a period of 4 years, the beneficiary is entitled to the shares of phantom stock in quarterly shares of 1/16 of 
the shares granted, provided that 1/4 of the shares of phantom stock becomes vested one year after granting and 
that no entitlement at all is obtained before the end of this minimum period. If an exit event occurs before, on or 
after the minimum period, all shares of phantom stock granted, for which no entitlement has yet been obtained at 
this point in time and which have not expired, vest in full to the beneficiaries at the time of the exit event. The 
date, on which ¼ of the shares of phantom stock become vested to the beneficiaries of tranche1 and tranche 2, 
was uniformly set at 1 June 2008. For a part of the third tranche, 1/4 of the shares of phantom stock become 
vested to the beneficiaries on 1 April 2009. For the remainder of the third tranche, 1/4 of the shares of phantom 
stock become vested on 1 November 2009. After this date, the beneficiary will be entitled to the phantom stock 
up to the expected exit date in quarterly shares of 1/16, in which case all shares of phantom stock that have not 
yet expired become vested in conjunction with the exit. 

Should a beneficiary leave the Company before exercising the shares of phantom stock as a result of dismissal 
by the Company or an affiliated company for due cause, all shares of phantom stock expire without further 
compensation regardless of whether they have become vested or not. In the case of any other termination or 
expiration of the relevant contract of employment with the Company or with affiliated companies before the 
shares of phantom stock are exercised, all unvested shares of phantom stock at the given date expire without 
compensation. All shares of phantom stock already vested by this time remain unaffected. A departure from this 
plan was agreed for one employee, who has already left the Company, but was allowed to keep a part of his 
shares. 

To date, the following shares of phantom stock have been issued by the Company (nominal value of one share of 
phantom stock € 50): 

  Tranche 1 Tranche 2 Tranche 3 

Grant date (average value) 30.8.2007 14.3.2008 24.10.2008 

Shares of phantom stock outstanding on 1 July 2007  0 0 0 

Shares of phantom stock granted during the financial year 2007/2008 87 29 0 

Shares of phantom stock forfeited during the financial year 2007/2008 27 4 0 

Shares of phantom stock outstanding on 1 July 2008 60 25 0 

Shares of phantom stock granted during the financial year 2008/2009 0 0 27 

Shares of phantom stock forfeited during the financial year 2008/2009 6 0 0 

Shares of phantom stock outstanding on 30 June 2009 54 25 27 

    

The plan has been classified as share-based remuneration with cash settlement following management’s 
assessment that an exit in the form of a trade sale is the most likely scenario. 

The fair value of the phantom stock is determined using a binomial model and taking account of the conditions on 
which the instruments were granted. The expense for services received and the liability to pay for such services 
are recognised over the vesting period. The liability is re-calculated at the end of each reporting period and on the 
settlement date. Any changes to the fair value of the liability are recognised in the income statement. 

The following table shows the parameters used to measure the plan on the balance sheet date: 

Parameters for valuation of phantom stock plan 30.6.2009 30.6.2008 

Expected volatility 65.19% 45.45% 

Risk-free interest rate 1.11% 4.56% 

Expected term 1.5 years 2.5 years 

Equity value (T€) 92,406 99,050 

Fair value of a share of phantom stock (T€) 18.51 22.43 
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In the absence of a stock exchange listing to estimate volatility, as the Company is not listed on a stock 
exchange, future volatility during the expected term of the shares of phantom stock was derived on the basis of 
historical volatilities of a peer group of comparable companies with similar periods. The resulting expected 
volatility taken is based on the assumption that historical volatility can reflect future trends. Actual volatility may 
differ from the assumptions made. 

The risk-free interest rates were derived from the market and have a remaining term corresponding to the 
expected term of the phantom stock being valued. 

The expected term of the shares of phantom stock depends on the expected exit time and is re-assessed on 
each balance sheet date on the basis of a current management estimate. 

The equity value of the shares was determined on the basis of a business valuation as at 30 June 2009 and is 
consistent with the result of the impairment review. 

Furthermore the exercise price is determined by the Supervisory Board with an amount of T€ 57. 

The expense for services received during the financial year is presented below: 

Expense recognised for phantom stock plan   

  2008/2009 2007/2008 

Expense of phantom stock plan 588 730 

   

On 30 June 2009, the carrying amount of the liability was T€ 1,318 (30 June 2008: T€ 730). 

(41) Contingent liabilities 

A contingent liability is a possible obligation that arises from past events and whose existence will be confirmed 
only by the occurrence of one or more uncertain future events, which are however beyond the control of the 
Group. A contingent liability can also be a present obligation when it is not probable that an outflow of resources 
will be required to settle the obligation and/or the amount of the obligation cannot be measured with sufficient 
reliability.  

As in the previous year, there were no contingent liabilities at 30 June 2009. 

The Company can, in the course of its ordinary business activities, become involved in legal disputes, damage 
claims, judicial enquiries, court proceedings, product liability issues and business disputes. In the view of 
management and its legal advisers, there were no such matters at 30 June 2009 which were material to the 
Group’s business, its financial position or operating result. 

(42) Other financial obligations and receivables 

Obligations under operating leasing arrangements and long-term rental agreements 

The Group has leasing obligations primarily for rented premises, motor vehicles and servers. The following future 
minimum lease payments under non-cancellable operating leases existed at the balance sheet date: 

Minimum lease payments under operating leases 30.6.2009 30.6.2008 

 T€ T€ 

Due not later than one year 612 494 

Due later than one year and not later than five years 1,114 573 

Due later than five years 658 624 

Total 2,384 1,691 

   

Leasing expenses during the financial year 2008/2009 totalled T€ 699 (previous year: T€ 620). 
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(43) Additional information on financial instruments and risk management in the Group 

IAS 32 defines a financial instrument as a contract that gives rise to a financial asset of one entity and a financial 
liability or equity instrument of another entity. 

The principal financial liabilities in the Group consist of a variable interest-bearing bank loan, trade payables and 
other financial liabilities. The main function of these financial liabilities is to finance the business activities of the 
Group. The Group has various financial assets such as for example trade receivables, other financial assets and 
receivables as well as cash and current deposits resulting directly from its business activities. 

Carrying values, valuations and  Valuation  Carrying values Amortised cost Fair value 

fair values by valuation categories category 30.6.2009 30.6.2009 30.6.2009 

 IAS 39 T€ T€ T€ 

Financial assets LaR 235 235 235 

Other financial assets LaR 894 894 894 

Trade receivables LaR 18,310 18,310 18,310 

Cash and cash equivalents LaR 5,192 5,192 5,192 

Liabilities to banks FLAC 8,790 8,790 8,790 

Trade payables FLAC 14,377 14,377 14,377 

Other financial liabilities HFT 262 0 262 

of which agree to the IAS 39 valuation categories     

Loans and receivables (LaR)  24,631 24,631  

Financial Liabilities measured at amortised cost (FLAC)  23,167 23,167  

Held for trading  262  262 

     

Carrying values, valuations and  Valuation  Carrying values Amortised cost Fair value 

fair values by valuation categories category 30.6.2008 30.6.2008 30.6.2008 

 IAS 39 T€ T€ T€ 

Financial assets LaR N/A N/A N/A 

Other financial assets LaR 1,600 1,600 1,600 

Trade receivables LaR 24,432 24,432 24,432 

Cash and cash equivalents LaR 4,633 4,633 4,633 

Liabilities to banks FLAC 21,307 21,307 21,307 

Trade payables FLAC 11,005 11,005 11,005 

Other financial liabilities FLAC 128 128 128 

of which agree to the IAS 39 valuation categories     

Loans and receivables (LaR)  30,665 30,665  

Financial liabilities measured at amortised cost (FLAC)  32,440 32,440  

     

In most cases, cash and cash equivalents, trade receivables and other financial liabilities have short residual 
terms. Their carrying values on the balance sheet date therefore coincide roughly with the fair value. Trade 
payables and other financial liabilities regularly have short residual terms; the values shown in the balance sheet 
correspond more or less with the fair values. The fair values of financial instruments, whose fair value is not 
approximately the same as the carrying value, were determined using the cash values of the payments related to 
the assets and liabilities taking account of the respective current interest parameters, which reflect market-related 
and partner-related changes in conditions and expectations. 

The main risks arising from financial instruments for the Group are interest-related cash flow risks and liquidity, 
currency and default risks. The Group’s management adopts strategies and procedures to control individual types 
of risks, which are described below. 
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The Group is exposed to various financial risks arising from its business operations and financing activities. The 
most important financial risks for the Group arise from changes in foreign exchange rates, interest rates and the 
credit worthiness and solvency of the other parties. Risk reports are regularly prepared by the relevant controlling 
functions within the Group. 

Credit risk 

Credit risks arise when the other parties in a transaction are not in a position to meet their commitments, with the 
result that the Group could incur a financial loss. Disregarding set-off agreements and any additional collateral or 
other credit improvements, the maximum credit risk corresponds to the carrying value of the Group’s financial 
assets. The Group takes account of the credit risk by making appropriate provisions. It transacts business only 
with creditworthy third parties. The Group does not see any high risk of losses from receivables on historical 
grounds. Doubtful receivables are written down and any bad debts are fully written off. The Group is making 
every effort to further minimise risks of non-payment. 

Liquidity risks 

Liquidity risks arise when at any particular time financial liabilities exceed financial assets. The Group controls the 
liquidity risk by maintaining an adequate, easily available reserve to ensure that it has the required liquidity at all 
times. The Group also has unused agreed credit lines with financial institutions totalling T€ 5,000 (previous year: 
T€ 9,000). 

The Group’s aim is to maintain equilibrium between providing continuous cover for the required funds and 
ensuring flexibility through the use of loans, trade payables and other financial liabilities. 

On 30 June 2009, the financial liabilities of the Group had the following due dates. The details are based on 
contractual, non-discounted payments. Financial liabilities repayable at any time are always allocated to the 
earliest period. The interest payments of financial instruments with variable interest rates are based on the 
current reference interest rate prevailing on the balance sheet date. 

Contractually agreed interest payments  1 year 1-5 year > 5 years 

 Book value Interest Repayment Interest Repayment Interest Repayment 

 30.6.2009             

Liabilities to banks 8,790 505 2,705 541 6,085   

Trade payables 14,377  14,377     

Other financial liabilities 262    262   

Total 23,429 505 17,082 541 6,347 0 0 

        

Contractually agreed interest payments   1 year 1-5 year > 5 years 

 Book value Interest Repayment Interest Repayment Interest Repayment 

 30.6.2008             

Liabilities to banks 21,307 1,632 3,233 2,087 16,400 26 1,367 

Trade payables 11,005  11,005     

Other financial liabilities 128  128     

Total 32,440 1,632 14,366 2,087 16,400 26 1,367 

        

Market risk 

A market risk results from changes in market price of the Group’s financial assets and liabilities and can affect the 
net financial expense and the equity of the Group. To reflect market risks, IFRS 7 stipulates sensitivity analyses 
showing the impact of hypothetical changes in relevant risk variables on the results and equity capital. Besides 
currency risks, the Group is also exposed to interest rate risks. The impact in the period is determined by referring 
the hypothetical changes in risk variables to the financial instruments held on the balance sheet date, assuming 
however that the holdings on the balance sheet date are representative of the whole year. 
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Currency risk 

The Group operates worldwide and is therefore exposed to exchange rate fluctuations affecting the net financial 
expense/income and equity capital of the Group. A foreign currency risk arises when the amount paid or received 
in local currency for transactions fluctuates as a result of changes in the exchange rate (transaction risk). A 
foreign currency risk is also incurred by translating the financial statements of consolidated subsidiaries, which do 
not have the Euro as their functional currency, into Euro for the purpose of preparing the consolidated financial 
statements (translation risk). The objectives pursued by the Group in managing foreign currency risks are to 
maintain the economic value of its current and future assets and to minimise the volatility of the Group’s net 
financial expense. Currency risks as defined by IFRS 7 are therefore caused by financial instruments that are 
denominated in a currency other than the functional currency and are of a monetary nature; exchange-rate 
related differences resulting from the translation of financial statements into the Group’s currency remain 
unaffected. As a general rule, relevant risk variables are deemed to be all non-functional currencies, in which the 
Group holds financial instruments. 

Currency risks are incurred in the Group, as foreign currency receivables and payables are not hedged. In the 
Group management’s view, the short payment periods involved minimise the level of exposure. The Group’s non-
current financial liabilities are not exposed to any currency risk since the loan facility is denominated in Euro. 

With a few exceptions, major non-derivative monetary financial instruments (cash and cash equivalents, 
receivables, interest-bearing debts, liabilities and non-interest bearing liabilities) are denominated directly in 
functional currencies. Changes in exchange rates therefore have no significant impact on results or equity. Non-
interest bearing securities or equity instruments held are not monetary in nature and so involve no currency risk in 
accordance with IFRS 7. Interest income and expenses arising from financial instruments are directly recognised 
in the functional currency. Major financial instruments not denominated in the functional currency are trade 
receivables and payables in US Dollar that are held in companies with a functional currency other than US Dollar. 

If the British Pound had been 10 % higher (lower) with respect to the US Dollar on 30 June 2009, the net income 
would have been T€ 327 higher (lower). 

Interest rate risk 

bigmouthmedia uses derivative financial instruments to limit the interest rate risks The Group neither uses nor 
issues derivative financial instruments for trading or speculative purposes. 

Derivative financial instruments are recognised at fair value both when they are reported for the first time and in 
subsequent periods. Gains and losses arising from fluctuations in fair value are recognised immediately in profit 
and loss. 

Interest rate risks arise from changes in interest rates that could have a negative impact on the net financial 
expense/income and equity capital of the Group. Fluctuating interest rates can lead to changes in interest income 
and interest expense. Furthermore, the market value of certain financial liabilities can also be affected. In the 
Group, interest risks are not hedged. 

IFRS 7 stipulates that interest rate risks be presented by sensitivity analyses showing the effects of changes in 
market interest rates on interest payments, interest income and expenses, other items with an effect on income 
and possibly on equity. The interest sensitivity analyses are based on the following assumptions:  

� Market interest rate changes of non-derivative financial instruments with fixed interest rates only have an 
impact on results, when they are stated at fair value. Consequently, all financial instruments valued at 
amortised cost with fixed interest rates are not exposed to interest rate risks in accordance with IFRS 7. 

� Market interest rate changes impact the interest result of original financial instruments with variable interest, 
whose interest payments are not designated as underlying transactions in conjunction with cash flow hedges 
against interest rate risks, and are therefore included in the calculation of result-related sensitivities. 

An interest rate risk results from a loan from Bank of Ireland with variable interest rates on a current outstanding 
balance of T€ 8,790. A change in the interest rates of 100 basis points would result in a T€ 88 effect on earnings. 
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A further interest rate risk relates to an interest swap with a nominal amount of T€ 10,000. A change in the 
interest rate of 100 basis points would result in a T€ 100 effect on earnings.  

Capital management 

The Group defines managed capital as Group equity including treasury stock. The capital management objectives 
are: 

� To ensure that the Group can continue as a going concern, so that it can carry on offering top quality online 
marketing services to customers. 

� To offer investors appropriate returns for the risks incurred. 

� To provide the financial funds for the Group to make investments in fields generating further revenues for the 
investors. 

The capital is monitored with the help of the equity ratio. 

The Group must also have a strict and stable financing structure to ensure compliance with the agreements on 
third-party financing within the scope of financial liabilities to banks. Given this background, the primary objective 
of capital management in the Group is to comply with the agreed conditions for the loans (“financial covenants”) 
shown under financial liabilities to banks. Failure to do so could lead to the loans immediately falling due. Without 
exception, the Group met not only the conditions applying on the balance sheet dates based on the audited 
consolidated financial statements in accordance with IFRS but also the conditions on the relevant dates during 
the year (based on the quarterly financial statements). 

Moreover, capital management adjustments are made to take account of changing economic framework 
conditions. These included, for example, early repayment of liabilities to banks within the scope of the relevant 
contractual agreements. 

In order to meet the above capital management targets, the Group largely manages its capital by using the 
following indices: 

� Senior Net Debt EBITDA: The ratio of financial liabilities to the Bank of Ireland less cash and cash 
equivalents to EBITDA 

� Senior Interest Cover: The ratio of EBITDA to interest expense from financial liabilities to the Bank of Ireland 
less interest income 

� Senior Cash Flow Cover: The ratio of CFADS to interest payments and repayments due in respect of non-
current financial liabilities with the Bank of Ireland. 

The CFADS ratio is calculated as follows: 

� EBITDA 

� -/+ working capital increases/decreases 

� -/+ income taxes paid/received 

� + repayments received for loans granted by the Group to joint ventures  

� +/- extraordinary items with a cash flow effect received/paid, where these are not included in the calculation 
of EBITDA 

� + group dividends from outside the group, where these are not included in the calculation of EBITDA 

� - dividends paid to minority shareholders, where these are not included in the calculation of EBITDA 

� +/- other changes in non-current non-cash balance sheet items, where these are included in the calculation 
of EBITDA 

As the above parameters do not form an integral part of the accounting regulations laid down in the International 
Financial Reporting Standards (IFRS), they may be differently defined and calculated in other companies. 
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(44) Transactions with related parties 

In accordance with IAS 24, individuals or entities are deemed to be related parties if, directly or indirectly, one of 
the parties has control or significant influence over the other party.  

Shareholders of the parent with a shareholding in the Company in excess of 20 % are deemed to be related 
parties. Entities that are controlled by, or over which a significant influence is exercised by, one of the above 
parties are also deemed to be related parties under IAS 24. 

Members of management and the Board of bigmouthmedia GmbH and their close relatives are related parties. 

Business relations with related parties are conducted on an arm’s length basis. 

The following table shows the total amounts of transactions with related parties for the relevant financial year: 

Transactions with related parties 2008/2009 Income Expense Receivables Payables 

 1.7.-30.6. 1.7.-30.6. 30.6.2009 30.6.2009 

 T€ T€ T€ T€ 

Cavalcante Ltd. 0 1,929 30 0 

Shareholders/Managing Directors 0 78 0 0 

Total 0 2,007 30 0 

     

Transactions with related parties 2007/2008 Income Expense Receivables Payables 

 1.7.-30.6. 1.7.-30.6. 30.6.2008 30.6.2008 

 T€ T€ T€ T€ 

Cavalcante Ltd. 0 1,129 97 0 

Shareholders/Managing Directors 0 96 0 0 

Total 0 1,225 97 0 

     

Business relations are maintained with Cavalcante Ltd, Aberlour, United Kingdom, which belongs to a member of 
the family of the Managing Director of bigmouthmedia GmbH. Among other fields, the company is engaged in the 
purchase of advertising. The business expense incurred from services rendered in the past financial year 
2008/2009 amounted to T€ 1,929. Outstanding receivables at 30 June 2009 totalled T€ 30. The Group deposited 
cash funds of T€ 353 with a bank as collateral for Cavalcante Ltd., which are shown under other non-current 
receivables and assets and are not freely available. 

The rented premises used by bigmouthmedia Ltd. for its business operations belong to the Leach Partnership. 
This partnership is owned by the Company’s CEO, Stephen Edward Leach, and his wife, Heather Leach. The 
rental expense amounts to T₤ 70 p.a. In the financial year 2008/2009, rental expenses amounted to T€ 78 
(previous year: T€ 96). According to an independent valuer, the rent is consistent with the market level. Liabilities 
at the balance sheet in connection with the rental arrangements amounted to T€ 0 (previous year: T€ 0). 

Disclosures relating to the Management and Board 

The total remuneration of the Managing Directors during the financial year 2008/2009 amounted to T€ 635 
(previous year: T€ 576). This consists entirely of current employment benefits of T€ 570 (previous year: T€ 475) 
as well as expenses relating to the phantom stock plan of T€ 65 (previous year: T€ 101). The termination benefits 
amount to T€ 70 (previous year: T€ 0). As in the past year, the Supervisory Board did not receive any 
remuneration in the year under report. The members of the supervisory board are paid a total of T€ 20 for their 
additional services. 

Some of the board members are also members of the management and supervisory boards of other entities. The 
Group does not have any business relations with those entities. 
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(45) Employees and personnel expense 

Employees 30.6.2009 30.6.2008 

Employees 174 182 

Total 174 182 

   

Personnel expense 2008/2009 2007/2008 

 T€ T€ 

Wages and salaries 9,669 9,135 

Social security 1,435 832 

Total 11,104 9,967 

   

(46) Cost of materials 

Cost of materials 2008/2009 2007/2008 

 T€ T€ 

Cost of purchased services 10,434 10,345 

Total 10,434 10,345 

   

(47) Amortisation and depreciation 

Amortisation and depreciation 2008/2009 2007/2008 

 T€ T€ 

Scheduled amortisation and depreciation 1,370 1,589 

Impairment losses 0 1,036 

Total 1,370 2,625 

   

 

(48) Subsequent events 

No subsequent events have occurred prior to completion of the consolidated financial statements. 

 

The consolidated financial statements of bigmouthmedia GmbH as at 30 June 2009 were approved by the 
management on 17 September 2009. 

 

Munich,17 September 2009 

 

 

    

Stephen Edward Leach 

CEO 

  Richard Tan 

CFO 

 



2009_20444_1267117 Appendix 6/1 

bigmouthmedia GmbH, Munich 

Group Management Report for the Financial Year 2008/09 

 

A. General business environment 

 

1. Changes within bigmouthmedia Group 

There were the following changes in the group structure of bigmouth media during the year ended 30 June 2009. 

On the 15 August 2008, Global Media WebMarketing Korea YH and Global Media & Geni Co. Ltd were 
liquidated.  

bigmouthmedia S.L. was a new company that the group opened with the purpose to organically grow the market 
in Spain. The company operates out of Madrid. 

 

2. General economic situation and development of the industry 

German Economic growth in 2008 was considerably weaker than the two preceding years. The price-adjusted 
gross national product increased by 1.3 % compared with the previous year, but remains significantly below the 
growth of 2007 (2.5 %). Economic performance, in the annual average for 2008, was generated by plus 
40.4 million gainfully employed persons (+ 1.5 % compared with the previous year). The number of gainfully 
employed persons thus reached the highest level since German reunification. The number of those jobless 
(international definition) decreased by 471,000 (- 13.1 %) to 3.1 million, as per the provisional work force census. 

The pace of the global economic growth slowed in 2008, according to UN calculations from 3.7 % in 2007 to 
2.1 % in 2008.  Most developed countries entered into recession during the second half of 2008 and the 
economic slowdown has spread to developing countries and economies in transition. According to the United 
Nations baseline forecast, World Gross Product (WGP) is expected to fall by 2.6 % in 2009. 

GDP in the eurozone for 2009 is predicted to fall by 3.7 % and become neutral in 2010. 

According to GroupM’s June 2009 forecast, overall worldwide advertising expenditure is expected to fall to  
$ 417 billion in 2009, a drop of 5.5 % from the $ 440 billion spend in 2008. The overall trend is expected to 
decline through to 2010 where the decline in spend will have reduced to 1.4 % or $ 411 billion. Despite 
broadband saturation and advertising cutbacks in many developed economies, spend in digital media continues 
to grow from 10% of global advertising spend in 2007 to a predicted 15 % in 2010.  

Online advertising, which includes display, search, video, and other categories, is expected to reach $ 25.4 billion 
in spending this year and $ 26.1 billion in 2010. If those forecast figures are reached, they will account for 2.9 % 
year-over-year growth in 2009 and 2.7 % growth in 2010. 

In the Search Engine Marketing (SEM) product segment, the impact on margins that started in the previous year 
continued as a result of decreased discounts from search engine operators. During the year Google withdrew the 
Best Practice Funding (BPF) commission from the market place and this has put earning pressures on the 
industry as a whole. 
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3. bigmouthmedia GmbH’s market position 

bigmouthmedia GmbH’s position in the market place was further enhanced during the year with the opening of a 
Madrid office which will start organically growing the Spanish market.  

Internal product optimisation as well as the consistent expansion of the product portfolio were and have been 
continued into nearly all online markets. The product focuses of Search Engine Marketing (SEM), Search Engine 
Optimisation (SEO), Affiliate Marketing and Online Media Planning (OMP) were and have been consistently 
optimised and extended by new products such as Online PR and Social Media Marketing (SMM). 

With currently 12 locations in 10 countries and over 600 customers worldwide, including both small and medium-
sized businesses and international companies, bigmouthmedia Group is very well positioned. By engaging in the 
above-described activities, bigmouthmedia Group has become even more attractive and significantly more 
popular above all for internationally positioned customers. 

 

4. Review of business developments 

Whilst bigmouthmedia has not been immune to the impact of the discontinuation of Best Practice Funding, 
diversification of products and growth of customer base in territories outside of Germany has been positive. In 
particular the cooperation between Group companies was intensified and extended in the year under report. This 
includes the harmonised cooperation with regard to pitches of multinational enterprises. 

In addition to the stronger exploitation of synergies in the sales sector, above all local and international cross-
selling and up-selling, as well as optimisation and further development of existing products were promoted and 
new products (Social Media Marketing, Online PR, Design Efficiency) were developed in order to continually 
strengthen the Group’s market position. 

In the financial year 2008/09, bigmouthmedia GmbH continued with its Phantom Stock plan which was originally 
introduced in 2007/08. Selected company employees are granted Phantom Stock shares consisting exclusively of 
nominal and virtual shares. These shares entitle the holder to part of the sales proceeds in the case of an exit 
event, or to acquire options in the event of transformation of the Company into a joint-stock company. There are 
currently 27 members of staff (past and present) included in the scheme. For a detailed presentation of the 
contents we refer to the Notes. The net profit for the year is stated after recognising an amount of TEUR 588 
relating to the revaluation of the current plan. 

 

B. Earnings, financial and net assets position 

 

1. Earnings position  

Revenues for the financial year 2008/09 decreased by TEUR 5,021 or 13 %, from TEUR 38,974 to TEUR 33,953. 
This was due to the discontinuation of the Google BPF funding, general global downturn and currency exposure. 

Cost of sales in the financial year 2008/09 decreased minimally by TEUR 43 or 0.27 %, from TEUR 15,861 to 
TEUR 15,818. Cost of sales decreased slightly due to external market pressures and also a change in the mix of 
the products sold. 

The cost of materials included in the cost of sales remained almost constant at TEUR 10,434 compared to 
TEUR 10,345 for the prior year. The cost of materials ratio increased in relation to the revenues to 30.73 % 
(previous year 26.54 %). 

Selling and marketing costs for the financial year 2008/09 was reduced by TEUR 1,118 or 26 %, from 
TEUR 4,360 to TEUR 3,242. Lower sales commissions arising from lower sales were partly responsible along 
with cost synergies in the fields of marketing and sales. 
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General administrative expenses increased by TEUR 401 or 5 %, from TEUR 7,966 in the 2007/08 financial year 
to TEUR 8,367. Of this 5 % increase in spend TEUR 499 related to cost of a restructuring exercise that the 
company entered into with some of it trading regions to improve efficiency. 

During the year the Group capitalised development expenditure in line with IFRS guidelines, due to internal 
efficiency products coming online. This compared to a P&L expense of TEUR 134 in the previous year.  

Other operating expense was reduced by TEUR 340 or 64 %, from TEUR 528 to TEUR 187. 

Other operating income went up by TEUR 374 or 193 %, from TEUR 194 to TEUR 568, mostly due to currency 
gains. This was offset by currency losses which were included in general administrative expenses. 

Net financial expenses decreased by TEUR 2,088 or 63 %, from TEUR 3,319 to TEUR 1,231. This was due to 
lower outstanding loan values due to repayments commencing. The prior year value also included interest 
payments for the finalisation of the Capital Source loan. 

The expense for income taxes decreased by TEUR 680 or 27 %, from TEUR 2,554 in the previous year to 
TEUR 1,874. 

The Group’s net profit decreased by TEUR 645 or -15 %, from TEUR 4,446 to TEUR 3,801, primarily reflecting 
the lower level of revenue. 

In addition to key indices such as sales and annual result, further indices are taken for company controlling, in 
order to successfully continue the profitable growth of bigmouthmedia Group. They include indices such as the 
EBITDA (in 2008/09: TEUR 8,276, previous year TEUR 12,944) or the EBITDA per employee, as well as the 
productivity and efficiency of customer support. 

Personnel expenses per functional area resulted in an increase of TEUR 1,137 or 11.4 %, from TEUR 9,967 to 
TEUR 11,104 in the 2008/2009 financial year. Although headcount has reduced the company still incurred 
restructuring payments to staff who left during the year. The new recruitment strategy is to bring in people at a 
more senior level to help the company develop a corporate structure which will allow the company to develop. 

Depreciation and amortisation decreased by TEUR 1,255 or 47.8 %, from TEUR 2,625 to TEUR 1,370. The 
decrease essentially results from the write-off of the goodwill in connection with the liquidation of Global Media 
WebMarketing YH, Seoul/Korea, as well as depreciation on the assets of the Korean subsidiary in the prior year. 

Annual result includes expenses of TEUR 588 compared to prior year of TEUR 730 which relate to the 
companies phantom stock scheme.  

The management are pleased with the performance of the company during the year. 

 

2. Financial position 

Cash and cash equivalents in the financial year increased by TEUR 559, from TEUR 4,633 to TEUR 5,192. The 
Group has no bank overdrafts and payments are made with discounts being allowed. 

The Company has a term loan with the Bank of Ireland and as at 30 June 2009 the capital repayments due to the 
bank amounted of EUR 8,790. During the financial year 2008/09 the Group made additional voluntary payments 
to the capital portion of the loan, over an above the scheduled repayments, out of operating cashflow. EUR 5 Mio. 
remains undrawn on the facility. 

During the year the Company, as part of its loan agreement with the Bank of Ireland, entered into an Interest Rate 
Swap agreement. IFRS fair value recording of this interest rate swap has resulted in an operating expense of 
TEUR 262 and a balance sheet liability of TEUR 262. The TEUR 262 relates entirely to the fair value of an 
interest swap based on a nominal amount of TEUR 10,000. 

The management feel that the company has adequate cash reserves. 
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3. Net assets position 

The non-current liabilities of TEUR 12,123 (previous year TEUR 27,465) essentially refer to the loan granted by 
the Bank of Ireland, as well as deferred tax liabilities. 

On the liabilities side, liabilities arising from the above-mentioned Phantom Stock plan of TEUR 1,318 were taken 
into account, prior year TEUR 730. 

The current liabilities amount to TEUR 22,347 (previous year TEUR 17,831). 

The current liabilities are fully covered by current assets as per 30 June 2009, thus ensuring that the timing of 
cash inflows and outflows is matched. 

The non-current assets on the assets side of the balance sheet essentially consist of goodwill from consolidation 
of the subsidiaries, at TEUR 30,951 (previous year TEUR 33,203).  

Current assets amount to TEUR 26,168 (previous year TEUR 32,426). These are basically trade receivables 
(TEUR 18,310, previous year TEUR 24,432) and cash and cash equivalents of TEUR 5,192 (previous year 
TEUR 4,633). 

 

C.  Post balance sheet date events 

 

No other events occurred after the balance sheet date that were of major significance to the bigmouthmedia 
Group or led to a change in our assessment. 

 

D. Risk report 

 

1. Risk management system 

The purpose of the risk management system is to identify opportunities and risks at the earliest possible stage, to 
optimise business potential by means of suitable actions, to reduce business losses and to avoid any possible 
danger to the going-concern status of the Company/Group. 

The risk management system of bigmouthmedia Group continues to be enhanced in 2009. As part of this 
process, the Group has defined potential risks and weight them on the basis of probability of occurrence and 
amount of loss. A system of internal controls continues to be reviewed at least annually, partly using in-house 
resources and partly with the aid of the external contractors, in order to ensure continued functionality and 
effectiveness of the risk management system, as well as its continued development and integration in the 
business processes. An internal audit was conducted of all group countries during 2009. No significant 
irregularities were identified. 

 

2. Opportunities and risks of future development 

Overall risk 

It is our opinion that at this time and in the foreseeable future, there are from today’s perspective no risks that 
could endanger our going-concern status, and all risks taken together do not pose a threat to the continuance of 
bigmouthmedia Group. However, reference is made to our following comments on the individual risks. 
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Economic cycle risk 

Recent volatility in the economic market makes it difficult to predict the outlook for the coming year.  However, for 
the 2009/10 financial year, we do not expect a further significant deterioration in the development of gross 
national products and notably of private consumption in the countries in which bigmouthmedia Group operates. 
For this reason, we do not expect to encounter any significant economic cycle risks. 

Risks related to the sales market 

The stronger diversification by regions, products and customers started in the past two years, has significantly 
reduced the dependency on individual big customers notably in the Search Engine Marketing (SEM) product 
sector. In future, too, a stronger diversification both according to regions and the implementation of new products 
and customers will counteract the risk of being dependent on few individual customers. 

Currency risks 

bigmouthmedia Group, in addition to its activities in the Euro currency zone, operates in particular in the United 
Kingdom. As the UK represents a significant proportion of the Group’s profit, fluctuations between the euro and 
sterling do have an influence on the results. That being said, we do not anticipate significant variations during the 
coming year. 

Sector risks 

Cessation of the business relationship with Google involves a general business risk and would have substantial 
negative impact on the development of the Company or any company in this sector. 

The online marketing sector continues to outperform traditional advertising. In particular, the Search market 
continues to grow. If consumer behaviour changes and advertisers find their investment opportunities are not 
delivered effectively through the internet, then there is a risk to our business. 

Legal, in particular regulatory and tax risks 

Due to the nature of its operations, the Company/Group is occasionally involved in legal proceedings. We are, 
however, unaware of any significant risks at present. 

Internationalisation risks 

By starting business activities in additional countries, the risk of becoming dependent on any national market has 
been further minimised. 

Financing risks 

The current financial structure of bigmouthmedia Group involves certain contractual obligations, non-compliance 
with which could result in the termination of existing loans. Management is confident that these so-called 
“covenants” can be complied with also in future and that financing is therefore secured within the scope of the 
existing credit arrangements. 

Procurement market risks 

In the SEM product segment, which accounts for approximately 50 % of business, operators have been reducing 
discount levels. We are endeavouring to counter this development by raising the flat-rate customer service fees 
or using modified price models, such as the so-called “performance deal” models. 

Opportunities 

bigmouthmedia Group will be actively involved in further concentration in this still fragmented sector and therefore 
benefit from the resulting opportunities. We further expect slight margin losses in the search engine marketing 
sector, caused by lower discounts from search engine operators, but we believe that our extended product 
portfolio with turnover in sectors with good margins, such as search engine optimisation or affiliate marketing, and 
also new products such as Online PR, Design Efficiency and Social Media Marketing will be able to compensate 
for this. 
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E. Outlook 

 

The outlook for the online marketing market continues to be a positive one. bigmouthmedia Group has 
strengthened its position by investing in a market that is still in the process of consolidation and by extending its 
product portfolio. For the 2009/10 financial year, invoiced performance and service are expected to amount to 
TEUR 93,344. The bases for the organic growth planned are, above all, the use of synergy potential by local and 
international cross-selling and up-selling, in addition to the further expansion of customer relations and the 
acquisition of new customers. 

In our opinion, there are no risks that could endanger our going-concern status at this time or in the foreseeable 
future. Even in the face of the current US mortgage crisis and overall increasing energy prices with their impact 
on the global economy, the current economic development in the countries in which bigmouthmedia Group 
operates should not lead to economic risks that could endanger the Group’s going-concern status. 

There will be further growth potential for the online marketing sector in the years to come. bigmouthmedia Group 
has strengthened its position in the sector both by means of previous acquisition and uniform brand strategy and 
optimising its product portfolio. 

From today’s perspective, apart from the development of the economy as a whole, no risks have been identified 
that could endanger the Company’s going-concern status. For both 2009/10 and 2010/11, we expect an annual 
result either on par with or above that of the previous year on a like-for-like basis. 

 

Munich, in September 2009 

 

bigmouthmedia GmbH, Munich 
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Business�Profile�of�the�Group�

 

Company foundation 

The Parent Company was founded in accordance with the Articles of Association dated 10 April 
2003. The share capital at the date of foundation was EUR 25,000.00. In accordance with the 
shareholders’ resolution dated 15 October 2007, the Parent Company’s name was changed to 
bigmouthmedia GmbH, Munich.  

Activities of the Group 

The activities of the bigmouthmedia Group cover all areas involving the organisation of 
marketing measures for other entities in the internet. 

The Company operates primarily in the area of the following lines of business; “Keyword  
Advertising”, “Search Engine Optimization”, “Affiliate Marketing”, “Online Media Planning” 
and “Consulting”. The Group uses centralised service providers, such as the operators of the 
internet sites of Google and ebay, to perform its services. 

Group entities 

The registered office of the Parent Company is located in Munich. The Parent Company 
operates out of rented premises (headquarters) at Schäfflerstraße 3, Munich. 

For information relating to consolidated subsidiaries, we refer to the disclosures made in the 
notes to the consolidated financial statements. 

Employees 

The average number of group employees during the year under report is disclosed in the notes 
to the consolidated financial statements. 
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Corporate agreements 

Bank of Ireland loan 

The Company has a credit agreement with the bank of Ireland dated 16 October 2007 for a 
credit facility of up to TEUR 30,000. As at 30 June 2009 TEUR 5,000 of these facilities remain 
undrawn. 

Interest is charged on drawn down amounts as follows: EURIBOR plus a margin (initial 
1.75 %) plus a further mandatory cost. The level of the margin is based on the ratio of financial 
debt to EBITDA. In addition, a “Commitment Fee” is charged for making the facility available. 

The credit agreement requires compliance with specified financial and non-financial covenants. 
The Company is also obliged to obtain the approval of the lender for specified transactions 
and/or decisions. 

A substantial volume of the Company’s assets has been given as collateral to secure the loan. 
The nature of this collateral is disclosed in the notes to the consolidated financial statements.  

During the year the Company has made substantial additional voluntary repayments against the 
loan, over and above the agreed repayment schedule. As at 30 June 2009, the remaining capital 
balance under the Bank of Ireland loan amounted to TEUR 8,790. 

Purchase of shares 

In accordance with the Share Sale and Assignment Agreement dated 7 September 2007, 
bigmouthmedia GmbH acquired all of the shares of the Company (nominal value of 
TEUR 19,100) previously held by the shareholders Dr. Thomas Gerteis, Kirsten Anke Gerteis 
and Gabi Stefanie Antje Walter. 
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Legal�Status�of�the�Parent�Company�

 

Incorporation 31 March 2003 

Name bigmouthmedia GmbH 

In accordance with the shareholders’ resolution  
dated 25 September 2007, the Company’s name was 
changed from Global Media GmbH to bigmouthmedia 
GmbH. The change of the name was entered in the 
Commercial Register on 15 October 2007. 

Registered office Munich 

Articles of Incorporation The currently valid version is dated 9 October 2007. 

Commercial register District Court of Munich No. HR B 147417; the most 
recent extract in our possession is dated 13 July 2009. 

Business object (1) The activities of the Company cover all areas 
involving the organisation of marketing 
measures for other entities in the internet. 

(2) The Company may carry out all transactions 
and activities which, directly or indirectly, are 
suitable to furthering the stated objects of the 
Company. 

(3) The Company may acquire other entities of the 
same or similar nature, it may take equity 
holdings in such entities, including in the role 
of personally liable partner. The Company may 
establish branches in Germany and abroad. 

Financial year 1 July to 30 June of the following year. 
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Share capital The share capital of the Company amounts to 
EUR 93,850 and is fully paid up. 

Shareholders and their 
contributions � EUR�

� CETP�bigmouthmedia�S.à.r.l.,�Luxembourg� 29,450�

� bigmouthmedia�GmbH� 19,100�

� Stephan�Edward�Leach,�U.K.� 11,700�

� Heather�Margaret�Janet�Leach,�U.K.� 11,700�

� Seamus�O’�Brien,�U.K.� 7,550�

� Dr.�Thomas�Gerteis,�Germany� 4,200�

� Lyndsay�Alison�Menzies,�U.K.� 2,600�

� Kirsten�Gerteis,�Germany� 2,000�

� Gabi�Walter,�Germany� 2,000�

� Christoph�Thibault,�Germany� 1,350�

� Neil�McKay,�U.K.� 800�

� AURSO�Holding�AS,�Norway� 500�

� Tae�Won�Song,�Korea� 400�

� Chiara�Zanetta,�Italy� 400�

� Wan�Ju�Kim,�Korea� 100�

� � 93,850�

� � �

Previous year’s financial 

statements 
 
At the meeting of the Supervisory Board on 28 March 
2009 

(1) the financial statements as at 30 June 2008, 
which were prepared by management, audited 
by us and given an unqualified audit opinion, 
were adopted; 

(2) it was resolved to carry forward the losses for 
the year ended 30 June 2008. 

Size of entity The Company is a medium-sized company as defined 
by § 267 (2) HGB. 

Affiliated companies The names of affiliated companies are shown in  
the Notes to the consolidated financial statements 
(Appendix 5). 
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Supervisory Board The members of the Company’s Supervisory Board 
are: 

• Nazo Moosa 

• Fernando Chueca 

• Per Skoglund (since 8 April 2009) 

• Ian McCaig (since 18 December 2008) 

• David Fitzgerald (until 8 April 2009) 

Legal representative 

(Geschäftsführung) 
 
The legal representative of the Company (Geschäfts-
führung) is listed in the notes to the financial 
statements (Appendix 5). 

Tax status The Company files its tax returns with the Munich 
Tax Office under the tax number 143/120/50685. 

A tax field audit report for the assessments years  
2004 to 2006 covering value added, corporation and 
municipal trade taxes and dated 10 November 2008 
was available to us. 

The findings contained in the report had already been 
taken into account in the financial statements for the 
year ended 30 June 2008. 

 



 �
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